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31 DECEMBER 2012

ASSETS

Cash and Cash Equivalents  $4,426,381 

Investments  13,700,702 

Accounts Receivable  652,324 

Prepaid Expenses  546,690 

Total Current Expenses  19,326,097 

Net Furniture, Equipment, and Leasehold Improvements  2,210,266 

Other Assets

Deposits  165,307 

TOTAL ASSETS  $21,701,670 

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts Payable  834,395 

Accrued Expenses  456,481 

 1,632,412 

Security Deposit  4,035 

Deferred Revenue  680,265 

Deferred Rent  228,671

Deferred Construction Allowance 633,629

Total Current Liabilities  4,469,888 

TOTAL LIABILITIES  4,469,888 

NET ASSETS

Unrestricted 14,333,541

Temporarily Restricted  2,872,633

Permenantly Restricted  25,608 

TOTAL NET ASSETS  17,231,782 

TOTAL LIABILITIES AND NET ASSETS $ 21,701,670 
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STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS*
For the Year Ended 31 December 2012

 UNRESTRICTED 
TEMPORARILY 

RESTRICTED 
PERMANENTLY 

RESTRICTED  TOTALS 2010 

REVENUE   

Programme Support  $26,500,000  $26,500,000 

Organisational and Individual Membership Dues  1,522,674  1,522,674 

IETF Meetings and Misc IETF Revenue  3,570,907  3,570,907 

Registration, Sponsorship and Other Revenue  1,426,734    1,426,734 

 81,442  81,442 

 483,155  483,155 

Contributions  185,231  1,334,100  25,608  1,544,939 

 88,164  (88,164)

Total Support, Revenue and Gains  33,858,307  1,245,936  25,608  35,129,851 

EXPENSES

Regional Development  5,589,402  5,589,402 

Membership & Chapters  3,079,445  3,079,445 

Internet Leadership  1,803,264  1,803,264 

Communications  6,178,438  6,178,438 

Standards & Technology  1,258,794  1,258,794 

Deployment and Operationalization Hub  919,282  919,282 

Trust & Identity  1,016,933  1,016,933 

 5,006,435  5,006,435 

Public Policy  2,389,717  2,389,717 

Fundraising  801,220  801,220 

Information Technology  1,356,522  1,356,522 

Management & General  4,417,166  4,417,166 

Total Expenses  33,816,618  33,816,618 

Change In Assets  41,689  1,245,936  25,608  1,313,233 

 13,708,549  2,210,000  15,918,549 

NET ASSETS, END OF YEAR
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and General Information

founded in 1992 to provide leadership in Internet related 

globe, it is dedicated to ensuring the open development, 

throughout the world. The Internet Society provides 
leadership in addressing issues that confront the future of 
the Internet, and is the organizational home for the groups 
responsible for Internet infrastructure standards, including 
the Internet Engineering Task Force (IETF) and the Internet 
Architecture Board (IAB).

incorporated in the District of Columbia on December 11, 1992.

On October 3, 2011, ISOC formed Internet Society Asia 
Limited (ISOC-ASIA), a corporation limited by guarantee, 
located in the Republic of Singapore. This incorporation 

secure local grant funding and deliver programs in that region.

the existence or absence of donor-imposed restrictions. 
Accordingly, the net assets, and the changes therein, are 

Unrestricted Net Assets  include unrestricted revenue 
and contributions received without donor-imposed 
restrictions. These net assets are available for the 
operation of the organizations and include both 
internally designated and undesignated resources.  
The internally designated assets are available for use 
to support the Internet Engineering Task Force (IETF). 

Temporarily Restricted Net Assets  include 
revenue and contributions subject to donor-imposed 
stipulations that will be met by the actions of the 

restriction is met, temporarily restricted net assets are 

the statement of activities and as net assets released 
from restrictions.

Permanently Restricted Net Assets  include 
revenue and contributions subject to donor-imposed 
restrictions that the net assets remain permanently 
restricted. The current permanently restricted net asset 
balances supports the future of IETF.

Revenue Recognition
Membership dues for ISOC are recorded as deferred 
revenue upon receipt and are recognized as revenue 
ratably over the period to which the dues relate. Deferred 
revenue consists of membership dues and conference 
revenue collected in advance. 

The IETF meeting sponsor contributions and attendee 
registration fees are recognized in the year in which the 
applicable conference occurs.

Contributions to ISOC are recorded as revenue when 
a pledge is made by the donor. Contributions are 
recognized as unrestricted support based upon the actual 
expenses incurred in compliance with the donor-imposed 
restrictions and the satisfaction of time restrictions. 
Restricted contributions received in excess of expenses 
incurred are shown as temporarily restricted net assets  

Cash and Cash Equivalents
ISOC considers all cash on hand, cash in banks and cash 
invested with an original short-term maturity of three 
months or less to be cash equivalents. 

At times during the year, the organizations maintain cash 

Deposit Insurance Corporation (FDIC) limit. Management 
believes the risk in these situations to be minimal.

Temporarily Restricted Net Assets
Temporarily restricted net assets consisted of the 
following at December 31:

2012
Public Interest Registry IETF Support Fund  $1,416,697
Dr. Jun-Ichiro Hagino Fund  34,223

Google.org  1,331,000

 $2,872,663

Net Assets Released from Restrictions
The following temporarily restricted net assets were 
released from donor restrictions by incurring expenses 

donors at December 31:

2012
Public Interest Registry IETF Support Fund  $583,304

Dr. Jun-Chiro Hagino  $11,583
Jonathan B. Postel Service Awards  $1,926

  $671,468

Lease Commitment

commenced on June 23, 2001 and ended on June 30, 
2008. On April 1, 2008, ISOC executed an agreement to 

building, increasing the amount of rented space from 
5,003 square feet to 10,083 square feet. 

amendment to the Reston lease. This amendment increased 
the amount of space to 14,083. The landlord provided a 
construction allowance of $50.25 per square foot and abated 
rent on the new space until August 13, 2010. 

On July 14, 2011, ISOC executed a third amendment to 

the amount of space to a total of 18,956 square feet. The 
annual rental rate on the additional 4,873 feet is $30.00 

space. The existing lease was extended by an additional 
25 months so the entire lease ends on March 31, 2018. 
The landlord has also agreed to abate the rent for March 

existing space for the last 25 months. PIR will continue to 
sublease a portion of this space. 

Relate Party Transactions
ISOC is the sole incorporator of Public Interest Registry 
(PIR). PIR is a non-stock corporation organized under the 

Corporation Law of 1988 as a 501(c)(3) on October 7, 2002. 

PIR is the registry for the .ORG top-level domain pursuant 
to an agreement with the Internet Corporation for 

 
PIR maintains a master directory for all domain names 
in the .ORG top-level domain. The mission of PIR is 
to manage the .ORG domain in a way that supports 
the continuing evolution of the Internet as a research, 
education and communications infrastructure, and to 
educate and empower the non-commercial community  
to most e�ectively utilize the Internet. PIR charges 
Registrars a fee per registration-year for registration 
services provided. 

The Internet Engineering Task Force (IETF) is a large, 
international community of network designers, operators, 

the standards and protocols that makes up the Internet. 
ISOC has been the operational home of the IETF since 

some of the administrative duties were performed by 
other organizations. In early 2005, as part of a long-
term restructuring plan, the IETF decided to create an 
IETF Administrative Support Activity (IASA), to replace 
the other organizations and formally structure their 
administrative support functions within ISOC. To complete 
the restructuring process, on December 15, 2005 the IETF 
Trust was formed to hold the intellectual property rights 

meetings on behalf of the IETF. The revenue and expenses 
related to these meetings and the IASA functions are 

Subsequent Events
ISOC is not aware of any subsequent events which 

statements, except as noted below.

CEO Departure

Board of Trustees that she would leave ISOC at the 
conclusion of her contract on February 1, 2014, after 15 
years with the Society. The Board has initiated a global 
search for her replacement.

Lease Amendment
On May 27, 2013, ISOC executed a fourth Amendment to 

square feet to the existing lease. The annual rental rate will 

PIR will occupy the new space as a subtenant. The landlord 
will provide a construction allowance of $61 per square 
foot, with occupancy expected by October 2014.
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